State of California Pubilic Utilities Commission
San Francisco

MEMORANDUM

Date - February 5, 2009

To - Commissioners
Parties to Energy Efficiency Proceeding (R.06-04-010)

From : Julie Fitch n/fL VIR

Director, Energy Divisio
Subject: Energy Efficiency 2006-2007 Verification Report

Attached to this memo is Energy Division’s final Verification Report for the utilities” 2006-2007
energy efficiency programs. Energy Division released the draft of this report for parties’
comments on November 18, 2008, pursuant to Commission directives in Decisions 07-09-043
and 08-01-042. The Verification Report was intended to be the basis of the utilities’ interim
incentive earnings under the risk/reward incentive mechanism (RRIM) adopted in the said
decisions. Energy Division revised the report in response to comments received at the workshop
on December 5, 2008 and in writing, and corrected errors that have been identified. This final
report was scheduled to be released on January 15, 2009, via a Commission resolution, as
required by Decision 08-12-059, and Energy Division was granted a three-week extension to
issue the report.

On January 29, 2009, the Commission opened a new rulemaking (R.09-01-019) to evaluate
modifications to the RRIM. The Commission suspended the requirement to issue the Energy
Division Verification Report via resolution for use as a basis of earnings claims for 2006-2007,
pending resolution of those issues in the rulemaking. The Commission stated that the
Verification Report may be issued for other informational or program planning purposes. Thus,
pursuant to R.09-01-019, Energy Division is issuing the final 2006-2007 Verification Report

The final report and all its appendices will be posted at
http://www.cpuc.ca.gov/PUC/energy/Energy+Efficiency/EM+and+V/081117 Verification+Report.htm.

For questions concerning the report, please contact Tim Drew at zap@cpuc.ca.gov or Zenaida
Tapawan-Conway at ztc@cpuc.ca.gov.




